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Preface

Enugu State budget is a detailed information of what the State Government expects to collect as
recurrent revenue and capital receipts and appropriations for recurrent and capital expenditure.
The resolve of a “Citizens' Budget” is the intensification of the knowledge of the citizenry on
Government intentions and budgetary provisions. This enhances the capacity of the citizenry to
participate actively and adequately in governance.

The intention of the 2021 Approved Budget of Enugu State titled “Budget of Recovery and
Continued Growth” is geared towards economic recovery from the truncations in year 2020
occasioned by the novel COVID-19 and continued improvement in security of lives and property;
provision of infrastructure in health, education, agriculture, commerce and industry, science and
technology, roads, housing, power, water and human capital development in line with the 8-point
Development Agenda of Enugu State.

Therefore, the 2021 “Citizens' Budget” is a simplified representation of the 2021 Approved Budget
of Enugu State Government. It's intended to simplify and explain sources of Government revenue,
as well as projects and programmes of expenditure. This provides an easy comprehension for Enugu
State citizens to enhance active participation in governance.

| therefore urge the citizens of Enugu State to read and digest this document in order to understand,
follow budgetary implementation and be part of the sincere efforts of the Enugu State Government
under the leadership of Rt. Hon. Ifeanyi Ugwuanyi.

Dr. David Okelue Ugwunta
Hon. Commissioner,

Ministry of Budget and Planning
Enugu State.
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INTRODUCTION

efficiently.

Whatis a Budget?

A budget is a financial statement
presenting estimated revenues and
expenditures for a period of time maybe
twelve months or more that is often
presented to the legislature for approval
and signed into law by the chief executive. A
budget is also a financial document used to
project future income and expenses. It
shows details of revenue expected to be
generated by government, grants and loans
expected to be received and details of
programmes and projects that government
planstospend our common wealth for the
benefitof all.

What is the main purpose of a Budget?

The purposes of budgeting are for scarce
resource allocation, planning,
coordination,

control and implementation guidelines. Itis
also an important tool for decision making,
monitoring projects performance and
forecasting income and expenditure. With
proper

budgeting, limited resources are managed

Governments ensure citizens have a firm
understanding of the many ways the
budget affects their lives by presenting
budget information in a more accessible
format than most standard budget
documents to. This is to enable the
general public understand government
programmes and projects as well as

funding.

Whatis a Citizens Budget?

A Citizens Budget is a simpler, less
technical version of a government's
budget specifically designed to present
key information that is understandable by
the general public. Citizens Budgets are
designed to present key public finance
information to a general audience. They
are typically writtenin accessible language
and incorporate visual elements to help
non-specialist readers understand the
information.

Why is a Citizens Budget Important?

A Citizens Budget is important because it
simplifies the usually technical budget
document into understandable format;
since the annual budget is normally long
and complex and accompanied by a
number of detailed supporting
information. Even for technical experts,
understanding the budget sometimes can
be a difficultand time consuming task.

Citizens Budget fosters greater
understanding of how public money is
being managed. Citizens have to know the
constraints the government is facing in its
spending, whether in terms of revenues
and expenditures.
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BUDGET GLOSSARY

Total Budget Expenditure

This is the total Recurrent and Capital
expenditure for the given period of
twelve months. Itis the total budget size
that explains how the government
plans to spend, on behalf of the citizens,
withinthe scarce resources.

Recurrent Revenue

Recurrent Revenue are the amount of
money the government is expecting to
generate during the year; this is simply
money government collected on behalf
of citizens. It includes taxes, licenses,
fees, fines, sales, earnings, rent,
investment income and share of
Federal Accounts Allocation (FAAQ).

Capital Receipt

Capital Receipt are the amount of
money the government is expecting to
receive through grants, loans both local
and international etc.; this is simply
money government collected on behalf
of citizens.

Grants

Grants are non-refundable funds
disbursed to the government to
execute capital projects. They are like
gifts to the government by
international agencies.

Loans

Loans are borrowed money received by
government for financial institutions
on behalf of citizens which it will pay
back with interest at an agreed term to
execute capital projects.

Recurrent Expenditure

Recurrent expenditure are regular
expenses, be they monthly, quarterly,
semi-annually, or annually. Also known
as an operational budget. A recurrent
budget includes personnel costs,
overhead costs and consolidated
revenue fund charges.

Capital expenditure

Capital expenditure is primarily
expenditure on the creation of fixed assets
and on the acquisition of land, buildings,
and intangible assets. It includes
construction of roads, bridges, hospital,
schools and purchase of security
equipment.
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Procedure of Preparing a Budget

A budget procedure refers to the process by which governments create and
approve a budget, they include the following:

1.

_

11.
12.

CWLWo N A WN

Preparation of Economic and Fiscal Update (EFU), Fiscal Strategy
Paper (FSP) and Budget Policy Statement (BPS).

Pre-budget meeting with Stake Holders.

Issue a call circular to MDAs for imputs.

Form a Budget Committee for examination of imputs.

Collation of returns (Budget proposal) from MDAs.

Bi-lateral discussions with MDAs.

Analysis of MDAs submissions.

Preparation of the draft budget.

Presentation of the draft budget to the EXCO Members.
Presentation of the draft budget by the Executive Governor to the
House of Assembly for approval.

Approval by the House of Assembly

Assent by the Executive Governor of the Appropriation Bill

Economic and Fiscal Update (EFU), Fiscal Strategy Paper (FSP) and Budget Policy
Statement (BPS) provides analyses of recent economic developments at global,
national and state levels and considers the implications of these for the fiscal
framework. It presents key economic indicators, including for the petroleum
sector. Italso examines prior year budget performance and implications of this for
the currentand nextbudgetyears.
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Budget Summary

Deficit
N39.2bn

i

N169.8bn  EYRRUNNL
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Where will the
Money come from?

Internall omestic
sail cerersied | 2.200bn =2 "G | 20.54bn

C Revenue

[:‘z:#é gtt;'t%rtorv | 2.98bn

Revenue

VAT 0 i
aadedia | 20.100bn |00 PTee | 24.112bn

Ee %] 15bn .. " | 12.614bn

‘ Other Deficit
| pFinancingItems| 25bn

2021 Budget Revenue and Financing

m1.5%
10.0% |_

m Internally Generated Revenue
m Statutory Allocation

® Value Added Tax

m  Other Statutory Revenue

B Domestic Grants

m Foreign Grants

® Opening Balance

= Domestic Loans

= Foreign Loans

" 1.8%
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Amount
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Where Does the Money go ?

NGN'BN

vl 29.40bn

Consolidated Revenue

Personnel

PAEV I —— Cost

169.845bn

Fund Charges
Transfers e— 41.369bn
68.711bn 101.134bn
TOTAL RECURRENT TOTAL CAPITAL
EXPENDITURE EXPENDITURE

Personnel
Cost

2021 Budgeted Expenditure

TOTAL
EXPENDITURE

Overhead Consolidated  Capital

Cost

Revenue
Charges
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NGN'bn

How will the Government
source the loans?

Domestic Loans
Loan from ‘ 17.01bn

Commercial banks

Health Care
Facility Loan ‘ 250bn

COVID-19 Action Recovery
and Economic Stimulus (CARES) ‘ 4 . 60 b n

Total Domestic Loans| 24.11 bn]

Foreign Loans
wessmin | 2.44bn
World Bank

L for Rural
Ac(c):gs I(\)/Irob'.ijlg'?y 1bn NEWMAP‘ 2.63bn
Project (RAMP)

World Bank Assistance to Community
& Social Development Project
PWASH | 1B NUWSRP 4 94b
Program n Enugd . n
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How will the Government
source the Grants?

Domestic Grants

7.0bn | 2.0bn 4.0bn 600m

World Bank Education Tax Fund Federal Federal
SFTAS Grant for Primary, Secondary Government Government
and Tertiary Institutions Grant for UBE Grant for
Development MDGs/SDGs

1.40bn 1.50bn

Apricultural Transformation
Agenda Support Program-1
Grant

Basic Healthcare
Provision Fund

2.54bn
COVID-19 1 '50bn
Action Recovery IFAD VCDP

and Economic
Stimulus
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Top Sector/Ministry Allocation

Agriculture

Commerce and Industry

Transport

Works & Infrastructure

Rural Development

Law and Justice

Youth and Sports

Environment

Enugu State House
of Assembly

Other MDA Expenditure

4 B = ol
(] (£} (-} (1)
= N== = N =

Percentage of
Total
Budgeted
Expenditure

1.8%

Total
Expenditure

3.099,534,319

8.328,660,844 4.9%

2,114,426,590 1.3%

1,006,431,598
43825255321 25.8%
6,868,746,364 4.0%
3,992,512,654
4,815,933,559
29,322,881,140 11.3%

1691441,242

2,601,731,195 13%

46,483,864,017 21.4%

169,845,798,500 100%
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Top Capital Projects: 2021 Citizen’s Budget

. Line Ministry . Amount
Project e, Locations
Strategic Intervention and urban | Ministry of Allthe 17 Local | Allthe 17 Local | 5,000,000,000
renewal in Enugu State Works and Government Government
Infrastructure Areas Areas
Rehabilitation/Construction of Ministry of All the 17 Local | All the 17 Local | 4,000,000,000
Urban and Rural Roads in Enugu | Works and Government Government
State Infrastructure Areas Areas
UBEC Counterpart Contribution Enugu State All the 17 Local | All the 17 Local | 4,000,000,000
Universal Basic Government Government
Education Board | Areas Areas
Construction of Nike Lake/Nike o
Road T-Junction Flyover/Under {\//I\;grlﬁtsryégé Abakpa Enugu East 3,500,000,000
Pass, Enugu East LGA, Enugu Infrastructure
State
Construction of additional Ministry of Orba, Udenu Udenu and 3,000,000,000
facilities at Enugu State Works and Igbo Eze South
University of Science and Infrastructure
Technology, Igbo Eno, Enugu
Construction and Landscaping of | Ministry of Independence | Enugu North 2,500,000,000
International Conference Center | Works and Layout, Enugu
(ICC), Enugu Infrastructure
Special Intervention on Roads in | Ministry of Enugu North Enugu North 2,500,000,000
Enugu North Senatorial zone Works and Senatorial Senatorial
Infrastructure Zone Zone
Integration of Adada water Enugu State Nsukka Nsukka LGA 2,500,000,000
scheme and rehabilitation of Water
water schemes in Nsukka Corporation
Construction/Renovation of Ministry of All the 17 Local | Allthe 17 Local | 2,000,000,000
Public Buildings in Enugu State | Works and Government Government
Infrastructure Areas Areas
Reclammation, channeling and Nigeria Erosion Anyazuru Udenu and 1,564,000,000
remediation works at Anyazuru and Watershed | Ohom Orba_ | 5h5 Eze South
Ohom Orba and Imilike Etiti Management and Imilike Etiti
Gully Erosion sites Project Gully Erosion

sites

Renovation of 240no dilapidated

Enugu State

All the 17 Local

All the 17 Local

1,560,000,000

3 classroom blocks with ram Universal Basic | Government Government

Education Board | Areas Areas
Construction/Rehabilitation of Ministry of Orba, Udenu Udenu LGA 1,200,000,000
5km New University Gate - Orie Works and
Orba - Enugu/Makurdi Infrastructure
Expressway
Construction of roads in Igboeze | Ministry of Igboeze South | Igboeze South | 1,100,000,000
South LGA, Enugu State Works and LGA

Infrastructure

! | _________________________________|
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