
© August, 2023
2022 Budget ofConsolidation & Transition





 was collected (revenue) or spent (expenditure). A performance of less than 100% means the full level of revenue collection or expenditure was not  achieved. A performance of more than 100% means more revenue was collected than anticipated, or more money was spent than anticipated in the  budget. 

About the Citizens Accountability ReportA Citizens' Accountability Report (CAR) is a series of graphic and tabular illustrations of the contents of the Audited Financial Statements prepared by a government agency (State Audit office) on behalf of the government (Enugu State) to the citizens to ensure accountability of public funds.  This report details the government's performance in carrying out the duties assigned to it and the utilization of funds in the coffers of the government. This accountability report is based on the financial statements for the Financial Year (FY)2022 and reports on State budget revenue and expenditure for 2022.Explanation of Key Terms used in this Report꞉* Budget – unless otherwise stated, the budget refers to the Final Budget (i.e. the original budget, plus any adjustments that have been made via a     supplementary budget / revised budget). *  Actual –this is the actual amount of revenue collected or expenditure incurred over the course of the year. *  Variance –for revenue items, this is calculated as Actual minus budget - a negative variance for revenues and inflows means actuals fell below budget,  and vice versa for a positive variance. For expenditure, variance is calculated as budget minus actual - a negative variance for expenditures means actual expenditure was above budget, and vice versa. *  Performance – this refers to the actual revenue / expenditure as a percentage of the budget. A performance of 100% means the full budgetary allocation 



In audit queries, the most material audit findings are related to unaccounted NIPD/SIPD program worth N4Million, unaccounted VAT & WHT deductions worth N381,000.00, payment not supported with voucher worth N159.162 .00   advances to staff not retired worth N7.1Million and Withholding Tax not accounted for worth N125.400.00. 

thThe 2022 Budget of Enugu State Styled “Sustained Growth and Consolidation” was presented on the 7  day of December, 2022. It was passed on the th29  day December 2022 by the State House of Assembly and assented to by the His Excellency the Executive Governor on the 3oth day of Dec st2022.The budget implementation commenced on the 1  January 2022. Based on the needed strategic economic engineering as a response to the negative economic impact of COVID-19 pandemic on livelihoods and food security on poor and vulnerable families, the state moved into economic consolidation for sustainability.The Approved 2022 budget was 186.6 billion naira, representing 9.9% higher than the 2021 budget which was affected by poor revenue performance occasioned by negative impact of COVID-19 pandemic and the reduction in crude oil price and production.The Aggregate revenue performance stood at 76.7 % of the budgeted 186.6 billion and this is equivalent to N43.74 billion shortfalls (resulting mainly from fall in other revenues such as Aids and grants). Federation Account revenues recorded N76.9 billion out of N67.9 billion budgeted, equivalent of 113.3% increase performance of the expected revenue occasioned by increase in oil price bench mark. While the internally generated revenue recorded the sum of N26.8 billion out of N34 billion budgeted, equivalent of 78.9% performance of the expected IGR. The short fall of N7.1 billion is attributable to slow recovery of businesses from the effect of COVID-19 pandemic.The 2022 personnel expenditure stood at N51 billion, out of the N52.2 billion budgeted, representing 97.6% performance rate. While Other Recurrent Expenditure gulped the sum of N46.1 billion out of the N49.1 billion budgeted, representing a performance rate of 93.9%. On the other hand, the Actual capital expenditure stood at N33.2 billion, out of N85.1billion equivalent of (39.1%) performance rate. The Aggregate expenditure stood at N130.4 billion out of the approved N186.6 billion equivalent of 69.9% performance rate, a short fall variation of N56.1 billion. This was occasioned by the impact of 13% inflation rate, $57 per barrel oil bench mark and exchange rate of N410.15 per US dollar as projected from the national economic and fiscal updates.In the recurrent expenditure, It was observed that for all the sectors listed, actual expenditures were within budget.  Overall, level of performance is 92.7% across all the MDAs/sectors.  Good Governance and security got the highest share of 32.7% of the total allocation but had a performance rate of 86.1%, Finance got 25.9% of the total allocation and performed up to 96.1%. Education received 23.7% of the total allocation and had a performance rate of 97.8%. Health got 9.7% of the total allocation and had 97.7% performance rate. Law and Justice got 3.2% of the total allocation with 89.8% performance rate. Works and Infrastructure received 2.1% share of the sector with 95% performance rate. Youths and Sports received a total of 0.7% of sector share with 75.4% performance rate. Agriculture received 0.8% sector share with 96.9% performance rate.  Rural development received 0.7% sector share with 95.4% performance rate. Environment received 0.5% sector share with 88.3% performance rate.  



The revenue performance (outturn) for state which shows the aggregate revenue performance is about 76.7%; thus about 23.3% difference from the anticipated revenue in the budget which is equivalent to N43.4 billion naira. The critical causes of deviation include a significant fall in other revenues/receipts which was expected to generate N500 million but ended up with a paltry 3.1million (0.6%).  Aids and grants also fell short of target as only 40.0% of the expected N12.5 billion was generated which is approximately N5 billion. The state's expectations from loans also witnessed a significant drop as only about 44.2% of the target of N56.6 billion, approximately N25 billion only was realised. Generally, FAAC exceeded the expected budget outturn, however none of the other revenue items performed up to 80%. On the expenditure side, the actual total expenditure is about N130.4 billion (69.9%) less than the budgeted amount which was N186.6 billion. Out of the total Capital expenditure budget of N85.1 billion, the actual capital expenditure was N33.2 billion. This indicates that capital expenditure performance for the year was just 39.1%. Considering the revenue performance of 76.7% and total expenditure performance of 69.9%, it is safe to say that the state concentrated more of its expenditure during the year on recurrent items as a means of boosting citizens livelihood coming out of the pandemic. It is further observed that personnel expenditure (employees' salaries and wages) has fared better in terms of outturn (97.6%). This is due to a more realistic projection as well as the state government commitment to N30,000 minimum wage, gratuity and pension. In the same vein, the performance of other recurrent expenditure which include overhead cost, grants, subsidies & subvention to parastatals was about 93.9% which was as a result of support to human capital development.

This section outlines the performance of the main classifications of revenue and expenditure for the State. 







The total IGR performance in the last completed fiscal year was 78.9%. This performance, is accounted for by a significant drop in tax revenue in spite of efforts of the government in encouraging voluntary compliance among the potentially big tax payers in the state through various incentives. The IGR has two broad categories, namely the Tax Revenue and Non-tax Revenue. The outturn for the tax and non-tax revenues were 92.9% and 70.2% respectively.The critical source of Tax Revenue for Enugu state includes personal taxes which recorded 100.1% performance during the period under review.  As indicated in the Table 2 below, except for other revenues, the state witnessed impressive performance in IGR for the fiscal year under review.As shown in table 3, majority of the revenue generating MDAs performed well, especially which made cumulative average of 141.3% with the least MDA as Enugu State Housing Development Corporation which generated N340 million which represent 11.4%. However, the performance by the Enugu State Housing Development Corporation is rationalized by its self-subvention status. 

The state government has continued to spur the fiscal space in a manner that would enhance IGR growth. Consequently, various IGR drive initiatives have been implemented by the State. These efforts have generated handsome revenue. However, the IGR was slightly hampered by the slow starting of businesses from COVID-19 pandemic.
This section outlines the approved and actual revenue generated internally by the State and disaggregated by sources. The section also outlines the revenue information from 10 performing revenue agencies in the State. Table 2 below shows the approved and actual revenue generated internally by the State and disaggregated by sources while Table 3 outlines the revenue information from 10 performing revenue agencies in the State.







This section looks at the expenditure outturn and how much expenditure was allocated to each main classification, and how much was actually spent. Table 4 below looks at the expenditure outturn, how much expenditure was allocated to each main classification, and how much was actually spent.  Broadly, capital expenditure received the allocation of N85.1 billion representing (45.6%) of the budget size, out of which N33.3 Billion was expended which represents 25.5% performance rate. On recurrent expenditure, it received the allocation of N101.4 billion representing (54.4%) of the budget size, out of which N97.1 Billion was expended which represents 74.5% performance rate. The performance of the aggregate recurrent expenditure outturn stood at 95.8% while the capital expenditure outturn was 39.1%. Therefore, the total expenditure performance stood at 69.9%. The breakdown of recurrent expenditure performance shows that salaries, wages and allowances performed well with 97.2% while social benefits performed optimally with 99.6% a justification for response to the impact of COVID-19 pandemic. However, the overhead reduced to 93.4% as a show of fiscal management in critical situations.
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